THE HORWITZ LAW FIRM, PS.C.
ATTORNEYS AND COUNSELORS AT LAW

MARTIN J. HORWITZ * t 541 BUTTERMILK PIKE » SUITE 305 * ADMITTED IN KENTUCKY AND OHIO
THOMAS R. NIENABER o CRESCENT SPRINGS, KENTUCKY 41017-1689 © ADMITTED IN KENTUCKY

CHAD S. LEVIN * ® ADMITTED IN OHIO

J. THOMAS MELLOTT ® TEL: (859)578-1000 « FAX: (859)578-1001 1 LL.M. TAXATION

JENNIFER M. GATHERWRIGHT *

JOY L. HALL o www.hiflaw.com

TIMOTHY J. BYLAND ©

July 13, 2005
JuL 14 Al
Public Service Commission e
Attn: MS. Beth O’Donnell COMMIBS
211 Sower Boulevard
P.O. Box 615

Frankfort, Kentucky 40602-0615

Re:  Supplemental Filing
Case No. 2005-00231

Dear Ms. O’Donnell:

Enclosed please find three (3) copies of the Supplemental Filing as ordered by the Public
Service Commission on July 1, 2005 for filing. Please return a file-stamped copy to my office.

If you have any questions, don’t hesitate to call.

Very truly yours,

THE HORWITZ LAW FIRM, P.S.C.

Thomas/R. Nignaber

TRN/csb

Enclosure

cc: Bullock Pen Water District, Attn: Chairman Bobby Burgess
CMW, Inc., Attn: Mr. Kerry Odle
Morris & Bressler, PSC Attn: Ms. Peggy Lamb



COMMONWEALTH OF KENTUCKY oo CEVED

IR PP

BEFORE THE PUBLIC SERVICE COMMISSION JUL 14 2008

In the matter of: PUBILIC SERYICE
COMMISSION

APPLICATION OF THE BULLOCK PEN WATER )

DISTRICT FOR A CERTIFICATE OF PUBLIC )

CONVENIENCE AND NECESSITY TO CONSTRUCT )

AND FINANCE IMPROVEMENT PROJECTS ) CASE NO. 2005-00231

AND TO IMPLEMENT SURCHARGES TO ITS )

EXISTING RATES PURSUANT TO KRS 278.020 )

AND KRS 278.300 )

SUPPLEMENTAL FILING

Comes now Bullock Pen Water District (“District’) and pursuant to Notice of the Public
Service Commission (“PSC”) dated July 1, 2005 submits the following supplemental information
and documentation:

1. 807 KAR 5:001: Section 11(1)(a) Statement of original cost of applicant’s

property and the cost to the applicant:

See attached Exhibit “H” consisting of 26 pages.

tJ

807 KAR 5:001: Section 11(1)(b) description of bonds or notes or other
indebtedness:
See attached Exhibit “I” for KRWA Loan for the Phase 8 Project.
3. 807 KAR 5:001: Section 11(1)(b) bonds, notes or other indebtedness:

See attached Exhibit “J”” for KRWA Loan terms for the Phase 10 Project.
4. 807 KAR 5:001: Section 11(1)(b) security for bond, note or other indebtedness:
The Phase 8 and Phase 10 loans will be not secured.

5. 807 KAR 5:001: Section 11(2)(¢c) property to be acquired:



No property is going to be acquired with respect to the Phase 8 and/or Phase 10
Projects except meters, hydrants, and water lines. Estimates (by USOA Account

No.) are attached hereto and identified as Exhibit “K”.

Respectfully submitted,

THE HORWITZ LLAW FIRM, P.S.C.

aS——Tt

Thomas R{Nienaber - KBA#51820
—5 ttermilk Pike, Suite 305

Crescent Springs, KY 41017

(859) 578-1000

VERIFICATION

Comes now Bobby Burgess, Chairman, Bullock Pen Water District, and states that he has
read the foregoing Supplemental Application and that all statements contained therein are true

and correct as he verily believes.

BULLOCK PEN WATER DISTRICT

BY %/4/&—/
B(SBBY %GE@SWMAN

COMMONWEALTH OF KENTUCKY

COUNTY OF GRANT

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by the said BOBBY
BURGESS, Chairman of the Bullock Pen Water District, this 1> day of July, 2005.

Notary Public
My Commission Expires: 7~ /8= 2007




EXHIBIT “H”

Statement of original cost of applicant’s property and the cost to the applicant.
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EXHIBIT “I”

KRWA Loan for the Phase 8 Project



$514,000

Bullock Pen Water District

Phase 8 Loan

Kentucky Rural Water Finance Corporation

Sources & Uses

Dated 08/15/2005 | Delivered 08/24/2005

Sources Of Funds

Par Amount of Bonds e e B $514,000.00
Accrued Interest from 08/15/2005 to 08/24/2005 e B , L 58528
Total Sources - _— . 3 o B §5.!4’585-2§
Uses Of Funds

Total Underwriter's Discount R . . o 171000
Costs of Issuance . i e o 8,481.00
Gross Bond Insurance Premium . . U .. 269444
Deposit to Debt Service Fund 58528
Deposit to Project Construction Fund R . e . v 494,500.00
Rounding Amount o ‘ 614 56
Total Uses £514,585.28

Morgan Keegan & Co., Inc.

Kentucky-Public.Finance



$514,000

Bullock Pen Water District

Phase 8 Loan

Kentucky Rural Water Finance Corporation

Debt Service Schedule Part1 of 2

Date Principal Coupon interest Total P+

02/01/2006 - - 10,795.21 10,795.21
08/01/2006 - - 11,705 65 11,705 .65
02/01/2007 12,000.00 3.380% 11,705.65 23,705 65
08/01/2007 - - 11,502.85 11,502.85
02/01/2008 e A300000 _3.560% . oo hs0285 . 24,502.85
08/01/2008 - - 11,271 45 11,271.45
02/01/2009 13,000.00 3.600% 11,271.45 24,271 45
08/01/2009 - - 11,037.45 11,037.45
02/01/2010 13,000.00 3.750% 11,037 45 24,037 45

08012000 e e R 10,793.70
02/01/2011 14,000.00 3.880% 10,793.70 24,793.70
08/01/2011 . . 10,522.10 10,522.10
02/01/2012 14,000.00 3.880% 10,522.10 24,522.10
08/01/2012 . - 10,250 50 10,250.50

Coy01013 1500000 . 4000% 1025030 .. .25,25050
08/01/2013 . - 9,950 50 9,950.50
02/01/2014 16,000.00 4.130% 9,950.50 25,950 50
08/01/2014 - - 9,620.10 9,620.10
0200172015 16,000 00 4130% 9,620.10 25,620.10
08/01/2015 T - 928970 928970
02/01/2016 17,000.00 4.300% 9,289.70 26,289.70
08/01/2016 - . 8,924.20 8,924.20
02/01/2017 18,000.00 4380% 8,924.20 26,924 20
08/01/2017 - . 8,530.00 8,530 00

opolzors 1800000 o 4S00% . 883000 . 263000
08/01/2018 . . 8,125.00 8,125.00
02/01/2019 19,000.00 4.500% 8,125.00 27,125.00
08/01/2019 - - 7,697.50 7,697.50
02/01/2020 20,000.00 4.600% 7,697.50 27,697.50
08/01/2020 ; . , - 723750 7,237.50
02/01/2021 21,000.00 4.650% 723750 28,237 50
08/01/2021 - - 6,749.25 6,749.25
02/01/2022 22,000 00 4.750% 6,749.25 28,749.25
08/01/2022 . . 622675 6,226 75
02/01/2023 ~23,00000 O 4T50% ) 6,22675 29,226.75
08/01/2023 . - 5,680.50 5,680.50
02/01/2024 24,000.00 4.750% 5,680 50 29,680 50
08/01/2024 - - 511050 5,110.50
02/01/2025 25,000.00 4.880% 5,110.50 30,110.50

COBOLR0ZS e ASN0S0 430030
02/01/2026 27,000 00 4.830% 4,500.50 31,500.50
08/01/2026 - . 3,84170 384170
02/01/2027 28,000.00 4.880% 3,841.70 31,841.70
08/01/2027 - - 3,158.50 3,158.50

Morgan Keegan & Co.,, Inc.

Kentucky Public Finance




$514,000

Bullock Pen Water District

Phase 8 Loan

Kentucky Rural Water Finance Corporation

Debt Service Schedule Part 2 of 2
Date Principal Coupon Interest Total P+l
0200112028 29,000.00 5.000% 31850 _32,15850
08/01/2028 - - 2,433.50 2,433.50
02/01/2029 31,000.00 5.000% 2,433.50 33,433.50
08/01/2029 - - 1,658.50 1,658.50
02/01/2030 32,000.00 5.000% 1,658.50 33,658.50
08012030 e sooseso o 880
02/01/2031 34,000.00 5.050% 858.50 34,858.50
Total $514,000.00 - $384,148.01 $898,148.01
Yield Statistics
Accrued Interest from 08/15/2005 10 08/24/2005 oo 8338
Bond Year Dollars ) L . o ... ssor001
Average Life o 15,700 Years
Average Coupon ) 4.7601918%
Net Interest Cost (NIC) ) . 48557307%
True Interest Cost (TIC) 4 8671613%
Bond Yield for Arbitrage Purposes ] ) 4 8140685%
All Inclusive Cost (AIC) o ) ) o B o o ) 5.1828031%
IRS Form 8038
NetlmerestCost . . . asuose%
Weighted Average Maturity 15.667 Years

Morgan Keegan'& Co,, Inc.

Kentucky Public Finance



$514,000

Bullock Pen Water District

Phase 8 Loan

Kentucky Rural Water Finance Corporation

Net Debt Service Schedule

Net New

Year End Principal Coupon Interest Total P+i Trustee DIS
12/30/2005 - - - . - .
12/30/2006 - - 22,500.86 22,500.86 350.00 22,850.86
12/30/2007 12,000.00 3380% 23,208 50 35,208.50 350.00 35,558.50
12/30/2008 13,000.00 3.560% 22,774.30 35,774 30 350.00 36,124 30
125002009 1300000 3600% 2230890 3530890 35000 3565899
12/30/2010 13,000.00 3.750% 21,831.15 34,831.15 350.00 35,181.15
12/30/2011 14,000.00 3880% 21,315.80 35,315.80 350.00 35,665.80
12/30/2012 14,000.00 3880% 20,772.60 34,772.60 350.00 35,122.60
12/30/2013 15,000.00 4.000% 20,201.00 35,201.00 350.00 35,551.00
12/30/2014 » 16,00000 4130% ‘ 19,570.60 3557060 35000 , 35,920.60
12/30/2015 16,000.00 4.130% 18,909.80 34,909 80 350.00 35,259 80
12/30/2016 17,000.00 4.300% 18,213.90 35213.90 350.00 35,563 90
12/30/2017 18,000.00 4 380% 17,454 20 35,454.20 350.00 35,804.20
12/30/2018 18,000.00 4 500% 16,655.00 34,655.00 350.00 35,005 00
12502019 1900000 4S00% 1582250 3482250 . 35000 3517239
12/30/2020 20,000.00 4 600% 14,935.00 34,935.00 350.00 35,285.00
12/30/2021 21,000 00 4.650% 13,986.75 34,986 .75 350.00 35,336.75
12/30/2022 22,000.00 4750% 12,976.00 34,976.00 350.00 35,326 00
12/30/2023 23,000.00 4750% 11,907.25 34,907.25 35000 3525725
12/30/2024 2400000 4750% 10,791.00 _34,791.00 ) 135000 ©35,141.00
12/30/2025 25,000 00 4 880% 9,611.00 34,611.00 350.00 34,961 00
12/30/2026 27,000.00 4.880% 8,342.20 35,342.20 350.00 35,692.20
12/30/2027 28,000.00 4 880% 7,000 20 35,000 20 350.00 35,350 20
12/30/2028 29,000.00 5.000% 5,592.00 34,592.00 350.00 34,942.00
12/30/2029 31,000.00 5.000% 4,092.00 35,092.00 350.00 35,442.00
12/30/2030 32,000 00 5.000% 2,517.00 34,517.00 35000 34,867 .00
12/30/2031 34,000.00 5.050% 858.50 34,858.50 350.00 35,208 50
Total $514,000.00 - $384,148.01 $898,148.01 $9,100.00 $907,248.01

Morgan Keegan & Co., Inc.

Kentucky Public Finance



Bullock Pen Water District Page 1 of 2

Thomas R. Nienaber

From: Curtis, Kristen [Kristen.Curtis@morgankeegan.com]
Sent: Tuesday, July 12, 2005 10:16 AM

To: Thomas R. Nienaber

Subject: Bullock Pen Water District

Tom,

In addition to the last email, the PSC request asks that any terms and security be disclosed. Itisa 25 year
term with the following call features:

02/01/2015  01/31/2016  101.000%
02/01/2016  01/31/2017  100.500%
02/01/2017  01/31/2031  100.000%

The loan is secured by a program level debt service reserve. No debt service reserve is required of the
borrower.

Just let me know if you need any further information!

Kristen Curtis

Morgan Keegan & Co. Inc.
489 East Main Street
Lexington, KY 40507
(859) 232-8249

Morgan Keegan & Co., Inc. DOES NOT ACCEPT ORDERS AND/OR INSTRUCTIONS
REGARDING YOUR ACCOUNT BY

E-MAIL. Transactional details do not supersede normal trade confirmations or statements. The
information contained

in this transmission is privileged and confidential. It is intended for the use of the individual or entity
named above. The

information contained herein is based on sources we believe reliable but is not considered all-inclusive.
Opinions are

our current opinions only and are subject to change without notice. Offerings are subject to prior sale
and/or change

in price. Prices, quotes, rates and yields are subject to change without notice. Morgan Keegan & Co.,
Inc., member

NYSE, NASD and SIPC, is a registered broker-dealer subsidiary of Regions Financial Corporation.
Investments are NOT

FDIC INSURED, NOT BANK GUARANTEED and MAY LOSE VALUE. Morgan Keegan & Co.,
Inc. reserves the right to

7/13/2005



EXHIBIT “J”

KRWA Loan terms for the Phase 10 Project.



$290,000

Bullock Pen Water District

Surcharge Loan

Kentucky Rural Water Finance Corporation

Sources & Uses

Dated 08/15/2005 | Delivered 08/24/2005

Sources Of Funds
Par AmountofBonds . .. .. ; [ D ... $290,000 00
Accrued Interest from 08/15/2005 to 08/24/2005 ‘ . L

Total Sources .. ..5290,329.93

Uses Of Funds
Total Underwriter's Discount e o e . 4,350.00

Costs of Issuance ) - B . - B 478500
Gross Bond Insurance Premium — e L L5134
Deposit to Debt Service Fund ) I N B 32993
Deposit to Project Construction Fund L o . o S 218,572.00
Rounding Amount - ) 775.66
Total Uses $290,329.93

Morgan Keegan & Co., Inc.

Kentucky Public Finance




$290,000
Bullock Pen Water District
Surcharge Loan
Kentucky Rural Water Finance Corporation
Debt Service Schedule Part1 of 2
Date Principal Coupon Interest Total P+l
02/01/2006 . - 6,085 28 6,085 28
08/01/2006 . - 6,598.50 6,598.50
02/01/2007 7,000.00 3.380% 6,598.50 13,598.50
08/01/2007 . - 6,480.20 6,480.20
02/01/2008 _.. 7,000.00 L 3560% . 648020 . 1348020
08/01/2008 - - 6,355.60 6.355.60
02/01/2009 7,000.00 3.600% 6,355 60 13,355 60
08/01/2009 - - 6,229.60 6,229 60
02/01/2010 8,000 00 3.750% 6,229 60 14,229 60
C08/01/2010 T e T .6,079.60 e 2 8,0759.60
02/01/2011 $,000.00 3.880% 6,079 60 14,079.60
08/01/2011 - - 5,924.40 5,924 40
02/01/2012 8,000.00 3.880% 5.924.40 13,924 40
08/01/2012 - - 5,769 20 5,769.20
02/01/2013 ) 900000 ~ 4.000% 5,769.20 14,769 20
08/01/2013 - . 5,589.20 5,589.20
9,000.00 4.130% 5.589.20 14,589.20
08/01/2014 - - 5,403 35 5,403.35
02/01/2015 9,000.00 4.130% 5,403.35 14,403 35
08/01/2015 ‘ - - C 521750 5217 50
02/01/2016 10,000 00 4300% 5,217.50 15,217.50
08/01/2016 - - 5,002.50 5,002 50
02/01/2017 10,000.00 4380% 500250 15,002 50
08/01/2017 - - 4,783 50 4,783 50
Ceoizols 1000000 . 4500% o 78BS0 1478330
08/01/2018 . - 4,558 50 4,558.50
02/01/2019 11,000 00 4.500% 4,558 50 15,558 50
08/01/2019 . - 431100 4311.00
02/01/2020 11,000.00 4.600% 431100 15,311.00
08/01/2020 ; o } - 4,058.00 4,058.00
02/01/2021 12,000.00 4.650% 4,058.00 16,058 00
08/01/2021 - - 3,779.00 3,779.00
02/01/2022 12,000 00 4750% 3,779.00 15,779.00
08/01/2022 - - 3,494 00 3,494.00
02/01/2023 O 13,00000 4750% 3,494.00 16,494 00
08/01/2023 . - 318525 3,185.25
02/01/2024 14,000.00 4750% 3,18525 17,185 25
08/01/2024 . . 2,852.75 2,852.75
02/01/2025 14,000 00 4.880% 2,852.75 16,852.75
08012025 e o - 251115 N 251115
02/01/2026 15,000.00 4.880% 251115 17,511.15
08/01/2026 - . 2,145.15 2,14515
02/01/2027 16,000 00 4.880% 2,14515 18,145.15
08/01/2027 . - 1,754.75 1,754.75

Morgan Keegan & Co., Inc.

Kentucky Public Finance




$290,000

Bullock Pen Water District

Surcharge Loan

Kentucky Rural Water Finance Corporation

Debt Service Schedule Part 2 of 2
Date Principal Coupon Interest Total P+l
~02/01/2028 ) 16,000.00 ] 5.000% . 1,754.75 17,754.75
08/01/2028 - - 1,354.75 1,354.75
02/01/2029 17,000.00 5.000% 1,354.75 18,354 75
08/01/2029 - - 929.75 929 75
02/01/2030 18,000.00 5.000% 929.75 18,929 75
0BO12030 ot T . 47975 4TS
02/01/2031 19,000.00 5.050% 479.75 19,479 75
Total $290,000.00 - $215,779.18 $505,779.18

Yield Statistics

Accrued Interest from 08/15/2005 to 08/24/2005 e 32993
Bond Year Dollars N - §4,53572

- ) ) o 15.640 Years
Average Coupon ) ) ) } ] ) 47573279%
Net Interest Cost (NIC) ) o o - 4.8532333%
True Interest Cost (TIC) ) - 4.8643718%
Bond Yield for Arbitrage Purposes 4 8113257%
All Inclusive Cost (AIC) 7 ) . ) ) ) 52073190%

IRS Form 8038
NetinterestCost . _... ... S e 4.8086225%
Weighted Average Maturity 15.607 Years

Morgan Keegan & Co., Inc..

Kentucky Public Finance




$290,000

Bullock Pen Water District

Surcharge Loan

Kentucky Rural Water Finance Corporation

Net Debt Service Schedule

Net New

Year End Principal Coupon Interest Total P+l Trustee DIS
12/30/2005 . - - - - -
12/30/2006 - - 12,683.78 12,683.78 250.00 12,933.78
12/30/2007 7,000 00 3380% 13,078.70 20,078.70 250.00 20,328.70
12/30/2008 7,000.00 3560% 12,835.80 19,835.80 250.00 20,085.80
12302009 700000 3600% 1258520 1958520 25000 1983520
12/30/2010 8,000.00 3.750% 12,309.20 20,309 20 250.00 20,559.20
12/30/2011 8,000.00 3.880% 12,004.00 20,004.00 250.00 20,254.00
12/30/2012 8,000.00 3.880% 11,693.60 19,693.60 250 00 19,943.60
12/30/2013 9,000 00 4.000% 11,358 40 20,358.40 250 00 20,608.40
12/30/2014 9,00000  4130% 1099255 19,992.55 25000 120,242.55
12/30/2015 9,000.00 4.130% 10,620.85 19,620 85 250.00 19,870.85
12/30/2016 10,000.00 4.300% 10,220.00 20,220.00 250.00 20,470.00
12/30/2017 10,000 00 4.380% 9,786.00 19,786 .00 250.00 20,036 00
12/30/2018 10,000 00 4 500% 9,342.00 19,342.00 250.00 19,592.00
123012009 1100000 4500%  8869.50 1986950 25000 20,119.50
12/30/2020 11,000.00 4.600% 8,369 00 19,369 00 250.00 19,619.00
12,000.00 4.650% 7,837.00 19,837.00 250.00 20,087.00

12/30/2022 12,000.00 4.750% 7,273.00 19,273,00 250.00 19,523 00
12/30/2023 13,000 00 4.750% 6,679.25 19,679.25 250.00 19,929.25
12302024 1400000 4750% . 603800 2003800 25000 2028800
12/30/2025 14,000.00 4.880% 5,363.90 19,363 90 250.00 19,613.90
12/30/2026 15,000 00 4.880% 4,656.30 19,656.30 25000 19.906.30
12/30/2027 16,000.00 4.880% 3,899.90 19,899.90 250 00 20,149.90
12/30/2028 16,000.00 5.000% 3,109.50 19,109 50 250.00 19,359.50
12/30/2029 17,000.00 ~ 5.000% v 2,284.50 19,284.50 25000 19,534.50
12/30/2030 18,000.00 5.000% 1,409.50 19,409.50 25000 19,659.50
12/30/2031 19,000.00 5.050% 479.75 19,479.75 250.00 19,729.75
Total $290,000.00 - $215,779.18 $505,779.18 $6,500.00 $512,279.18

Morgan Keegan & Co., Inc.

Kentucky Public Finance
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Thomas R. Nienaber

From: Curtis, Kristen [Kristen.Curtis@morgankeegan.com]
Sent:  Tuesday, July 12, 2005 10:16 AM

To: Thomas R. Nienaber

Subject: Builock Pen Water District

Tom,

In addition to the last email, the PSC request asks that any terms and security be disclosed. Itisa 25 year
term with the following call features:

02/01/2015  01/31/2016  101.000%
02/01/2016  01/31/2017  100.500%
02/01/2017  01/31/2031  100.000%

The loan is secured by a program level debt service reserve. No debt service reserve is required of the
borrower.

Just let me know if you need any further information!

Kristen Curts

Morgan Keegan & Co. Inc.
489 East Main Street
Lexington, KY 40507
(859) 232-8249

Morgan Keegan & Co., Inc. DOES NOT ACCEPT ORDERS AND/OR INSTRUCTIONS
REGARDING YOUR ACCOUNT BY

E-MAIL. Transactional details do not supersede normal trade confirmations or statements. The
information contained

in this transmission is privileged and confidential. It is intended for the use of the individual or entity
named above. The

information contained herein is based on sources we believe reliable but is not considered all-inclusive.
Opinions are

our current opinions only and are subject to change without notice. Offerings are subject to prior sale
and/or change

in price. Prices, quotes, rates and yields are subject to change without notice. Morgan Keegan & Co,,
Inc., member

NYSE, NASD and SIPC, is a registered broker-dealer subsidiary of Regions Financial Corporation.
Investments are NOT

FDIC INSURED, NOT BANK GUARANTEED and MAY LOSE VALUE. Morgan Keegan & Co.,
Inc. reserves the right to

7/13/2005



EXHIBIT “K”

Estimates



Project Cost
(in accordance of uniform system of accounts)
Bullock Pen Water District

Phase 8

331 Construction $1,447,721
334  Meters $115,518
335 Hydrants $98,897
631  Engineering $184,864
633  Legal and Easements $39.000
Total Phase 8 Project Cost: $1,886,000
Phase 10

331 Construction $645,659
334  Meters $67,069
335 Hydrants $89,532
631  Engineering $107,140
633  Legal and Easements $17.400

Total Phase 10 Project Cost: $926,800
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THOMAS R. NIENABER

Crescent Springs, KY 41017
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UNSELORS AT LAW

Public Service Commission
Atin: Ms. Beth O’Donnell
211 Sower Boulevard
P.O.Box 615

Frankfort, Kentucky 40602-0615
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